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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF  ASKARI LIFE ASSURANCE COMPANY LIMITED

(FORMERLY EAST WEST LIFE ASSURANCE COMPANY LIMITED)
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim balance sheet of  Askari Life Assurance
Company Limited (formerly East West Life Assurance Company Limited) as at June 30, 2018 and
the related condensed interim statement of  profit or loss and other comprehensive income, condensed
interim statement of  changes in equity, and condensed interim statement of  cash flows, and notes
to the condensed interim financial information for the six-month period then ended (here-in-after
referred to as the “condensed interim financial information”). Management is responsible for the
preparation and presentation of  these condensed interim financial information in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these condensed interim financial information based on
our review.

Scope of  review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of  Interim Financial Information Performed by the Independent Auditor of  the Entity”.
A review of  condensed interim financial information consists of  making inquiries, primarily of  persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of  all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statement is not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of  matter

We draw attention to note 1.2 to the financial statements, which elaborate going concern issue and
its mitigating factors. Our conclusion is not qualified in this respect.

Other Matters

The figures of  the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the three months period ended June 30, 2018 and June 30, 2017 have not
been reviewed, as we are required to review only the cumulative figures for the six months period
ended June 30, 2018.

The engagement partner on this review resulting in this independent auditor’s review report is
Muhammad Shaukat Naseeb.

Grant Thornton Anjum Rahman
Chartered Accountants

Karachi
Date: 17 August, 2018
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COMMITTEES

1. The Board has formed an Underwriting & Reinsurance Committee. Claim Settlement Committee,
Nomination HR & Remuneration Committee, Audit Committee and Investment Committee.
The Committee are as follows:

I. Underwriting & Reinsurance & Co-insurance Committee.

Maj Gen Akhtar Iqbal Chairman
Jehanzeb Zafar Member
Noman Noor Muhammad Member
Head of  Underwriting Secretary

II. Claim Settlement Committee:

Maj Gen Imtiaz Hussain Sherazi (Retd), Chairman
Jehanzeb Zafar Member
Sohail Nazeer Member
Bushra Aftab Member & Secretary

III. Risk Management & Compliance Committee:
 

Maj Gen Akhtar Iqbal Chairman
Jehanzeb Zafar Member
Noman Noor Muhammad Member
Sohail Nazeer Member
Sandeep Kumar Member & Secretary

IV. Audit Committee:

Ayesha Rafique Chairman
Malik Riffat Mehmood Member
Maj Gen Imtiaz Hussain Sherazi (Retd), Member
Head of  Internal Audit Secretary

V. Investment Committee:

Malik Riffat Mehmood Chairman
Maj Gen Akhtar Iqbal (Retd) Member
Jehanzeb Zafar Member
Noman Noor Muhammad Member
Sohail Nazeer Member

VI. Ethics, Human Resource Remuneration & Nomination Committee:

Ayesha Rafique Chairman
Maj Gen Akhtar Iqbal (Retd) Member
Maj Gen Imtiaz Hussain Sherazi (Retd) Member
Jehanzeb Zafar Member
Head of  HR Secretary
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DIRECTORS' REVIEW

We are pleased to present the unaudited financial statements for the Six Months period ended 30
June 30, 2018

.The Net Premium Revenue for the Six months period is Rs. 7.054 Million against Rs. 19.149 Million
for corresponding period of  last year.

The overall Claims Expense for the six months is Rs 14.998 million as compared to the corresponding
period of  last year of  Rs 20.601 million

The Investment income of  the period increased by 15% is Rs. 12.6 million as compared to Rs. 10.9
million in corresponding period of  last year. As required by Insurance Rules, 2017. Your Company
has recorded Investment in equities and fixed income securities at fair value.

The change of  policy holder liability for the period decrease by 10% is Rs .7.3 million as compared
to the corresponding period of  last year of  Rs.8.1 million.

The management expense of  the period is increase by 28% is Rs 23.5 million as compared to the
corresponding period of  the last year of  Rs. 18.3 Million. This increase pertained to the appointment
of  new key management personnel in respect of  rebuilding of  new Human resource assets of  the
company.

The loss before tax for the period under review is Rs.7.2 million compared to Rs 0.297 million in the
corresponding period last year.

The after tax loss for the six months period was Rs. 7.3 million compared to Rs. 0.353 million in the
corresponding period of  last year.
.
We are hopeful to deliver sustainable, profitable growth in challenging and competitive business
environment in order to reach leading position in the industry.

It is a matter of  deep gratification for your Directors to place on record their appreciation of  the
efforts made by officers, field force and staff  who had contributed to the growth of  the Company
and the company aggressively pursues new opportunities in industry.

Your Directors would also like to thank the Securities & Exchange Commission of  Pakistan, and all
our reinsurers for their continued guidance and support.

Jehanzeb Jafar
Chief  Executive Officer

August 17, 2018
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2018



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2018
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2018
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2018
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2018

LEGAL STATUS AND NATURE OF BUSINESS 

Askari Life Assurance Company Limited (formerly East West Life Assurance Company Limited (the Company)) was
incorporated in Pakistan on August 18, 1992 as a public limited company under the Companies Ordinance, 1984. Its shares
are quoted on Pakistan Stock Exchange. The Company commenced life insurance operations on February 22, 1993 after
registration with Controller of  Insurance on February 14, 1993. The addresses of  its registered and principal office are
57 Regal Plaza, M.A. Jinnah Road, Quetta and 802, 8th Floor, Lakson Square Building No.1, Karachi, respectively. 

Army Welfare Trust as a parent company  holds 51% shares of  the Company.

The Company is engaged in life insurance business. In accordance with the requirements of  Insurance Ordinance, 2000.
The company has established shareholders’ fund and following statutory funds in respect of its each class of  life insurance
business:

Ordinary life;
Universal life; and 
Accident and health.

The Company incurred loss after tax of  Rs. 7,298,428  (2017: Rs. 353,900), thereby increasing accumulated deficit to Rs.
450,398,275 (2017: Rs. 407,791,686). Further, insurance operations of  the Company have reduced and the amount of
deficit for the period in statutory funds for the period amounted to Rs. 8,558,641 (2017: Rs. 862,813), thereby increasing
the accumulated deficit to Rs. 364,293,764 (2017: Rs. 321,626,940). Above cited facts/ factors indicate that there are material
uncertainties that may cast doubt on the Company's ability to continue as a going concern, and the Company may not be
able to realize its assets and discharge liabilities in the normal course of  business.

"The Company has a shortfall of  Rs. 98.27 million as at June 30, 2018 in meeting the minimum capital requirement (MCR)
of  Rs. 700 million as required under SRO 89 (I)/2017 dated February 09, 2017 pursuant to section 28 of  the Insurance
Ordinance 2000. Army Welfare Trust have acquired controlling interest in the Company and injected Rs. 100 million against
which the Company intends to issue right shares during the period ending December 31, 2018.

Owing to the significance of  the matter, we have highlighted this issue in our draft review report by adding an emphasis
of  matter paragraph. Our opinion is not qualified with respect to this matter.

The directors of  the Company have explicitly provided a commitment to provide necessary financial support to the
Company, if  need arises, to address any liquidity and solvency issues to enable the Company to continue its business. We
have further been given to understand that the directors and shareholders have both the intention and the ability to operate
in the foreseeable future, and will be able to realize its assets and to discharge its liabilities in the normal course of  the
business. 

Further, the Company has sufficient assets in excess of  the solvency margin required to be maintained under the Insurance
Ordinance, 2000 and will be able to discharge its liabilities in the normal course of  business and consequently these
condensed interim financial information has been prepared on going concern basis.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE 

These condensed interim financial information have been prepared in accordance with the requirements of  International
Accounting Standard 34 "IAS-34 , "Interim Financial Reporting" as applicable in Pakistan, provisions of  and directives
issued under the Companies Act 2017, the Insurance Ordinance, 2000, the Insurance Rules, 2017 and Insurance Accounting
Regulation, 2017. The Securitas and Exchange Commission of Pakistan (SECP) vide SRO 88(1)/2017 and SRO 89(1)/2017
dated 9 February 2017, had issued the Insurance Accounting Regulation 2017 and Insurance Rules 2017  (the new Rules
and Regulations). The application of  these Rules and Regulations for the purpose of  preparation and presentation of  the
published financial statements was effective from 1 April 2017. However, SECP vide letter ID/OSM/EWLA/2017/10867
dated August 28, 2017 and letter ID/OSM/EWLA/2-017/12321, dated October 12, 2017 granted exemptions to the
Company to prepare half  yearly accounts for the period ended June 30, 2017, third quarter accounts for the period ended
September 30, 2017 and annual audited accounts for the year ended December 31, 2017 in accordance with the requirements
of  previous rules [SEC(Insurance) Rules 2002] and allowed the application of  new regulations effective from the accounting
year commencing from 1 January 2018. Accordingly, the Company has applied the new rules and regulations for the
preparation of  the condensed interim financial information for the six months period ended June 30, 2018. 

In case where the requirements differ in the provision of, or directives issued under the Companies Act, 2017, the Insurance
Ordinance, 2000, the Insurance Rules, 2017 and Insurance Accounting Regulation, 2017 have been followed. These
condensed interim financial information does not include all the information required in the annual financial statements.
Accordingly, the condensed interim financial information should be read in conjunction with the annual financial statements
for the year ended December 31, 2017.

1.

1.1

1.2

2.
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BASIS OF MEASUREMENT 

The condensed interim financial information have been prepared under the historical cost convention except for certain
financial assets and liabilities which are stated at fair value or amortized cost as applicable.

Standards, Amendments and Interpretations to Approved Accounting Standards

The condensed interim  financial statements have been prepared in accordance with Insurance Ordinance , 2001, the
Insurance Rules, 2017 and Insurance Accounting Regulation, 2017 which result in additional disclosures and certain changes
in financial statements presentation.

Promulgation of  Companies 

The Companies Act 2017 applicable for periods ending after December 31, 2017 which result in additional disclosures
and certain changes in financial statements presentation.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of  these condensed interim financial information are in
line with the audited annual accounts for the year ended December 31, 2017 except for the following;

Change in accounting policy - adoption of  insurance accounting regulations, 2017

As referred to in note 2, the Insurance Accounting Regulations 2017 have become effective from January 1, 2018. These
regulations have introduced a single balance sheet, profit and loss account, cash flow, done away with the separate presentation
of  revenue account of  the statutory fund, incorporated ledger account D balances (retained earnings on other than
participating business) in capital and reserves attributable to company equity holders, and require all investments to be
valued in accordance with the requirements of  the International Financial Reporting Framework and introduced the concept
of  other comprehensive income. As a consequence of  the revised presentation the balance in the retained earning of  the
revenue account , principally maintained in accordance with the Insurance Rules, 2017 and the repealed SEC (Insurance)
Rules 2002 principally to meet solvency margins including surplus retained in the current quarter, are reflected in the
statement of  shareholder equity.
There change in accounting policy has been applied retrospectively. There is no significant/ material effect of  changes in
accounting policies on the prior period financial statements.

COMPARATIVE FIGURES

As referred to in note 2, the Insurance Accounting Regulations 2017 have become effective from January 1, 2018. These
regulations have introduced a single balance sheet, profit and loss account, cash flow, done away with the separate presentation
of  revenue account of  the statutory fund, incorporated ledger account D balances (retained earnings on other than
participating business) in capital and reserves attributable to company equity holders, which resulted in additional disclosures
and certain changes in the presentation.

Comparative figures can be reconciled to the financial statements for the year ended December 31, 2017 as follows:

2.1

2.2

2.3

3.

4.
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