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VISION

To be a trusted, globally acknowledged, top rated Financial Solutions Providing
Company.

MISSION

To uplift the financial well-being of Policy Holders, Customers, Advisors,
Employees; and Shareholder profitability by continuously reinforcing deep
commitment to our Core Values.

CORE VALUES

1. FINANCIAL ACUMEN

We believe in empowering our customers through need based packaged
financial solutions to cater specific needs with an extensive distribution
network.

2. CUSTOMER CARE

We believe in creating value for society by optimizing customer experience
through superior financial advisory that makes positive difference in our
customer's life.

3. ETHICAL CONDUCT

We believe in exhibiting and ensuring honesty and integrity at all times by
encouraging open communication, transparency and humility.

4. SUSTAINABILITY

We believe in generating revenue from multiple channels to build a strong
asset base for long term sustainable income and growth for the Trust.
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Directors’ Review

We are pleased to present the unaudited financial statements for the nine months period ended

30™ September, 2019.

Financial Highlights

Financial Statements Line item

Sep 30, 2019

Sep 30, 2018
Rs. in (‘000)

Gross premium revenue 172,159 26,993
Investment income 49,974 20,191
Net Insurance Benefits 44,758 22.315
Acquisition expense 112,171 2,785
Other Income 5,643 6,504
Marketing and administration expenses 168,274 46,877
Other expenses 8,135 6,796
(Loss)/profit after tax (192,531) (34,264)
Loss per share (1.75) (0.57)

Financial Analysis of the Company

During the period, the gross premium written was as follows:

Gross Premium

Rupees. in '000

Statutory Funds 2019 2018
Individual Life 63,763 9,479
Single Premium 12,867 -
Bancassurance 8,020 -
Group Life Policies 87.509 17,514
Total 172,159 26,993

The change in strategy has started showing results. In the nine months period ended September
30, 2019, the gross premium written by your Company stood at Rs.172.16 million as compared
to the same period of 2018 which was Rs.26.99 million.

All line of business have shown tremendous growth, the Company has joined hand with Askari
Bank for Bancassurance and received an impressive response from the market and able
underwrite Rs.8 million in its startup phase. Further the new individual life business and Group
life business increased by Rs.67.15 million and Rs.70 million respectively.

Our Sales team of individual life and group life has actively pursued business effectively and
targeting due share of business by launching of competitive products in the market as well as
procuring the 100% renewals of individual life business



Investment:

The Investment income for the nine months period ended September 30, 2019 is Rs 49.97
million as compared to the same quarter of 2018 of Rs 20.19 million,

The Company’s Investment portfolio currently stood at 557 million, as compared to the last
year for December, 2018 which was Rs 714 million. The decrease in investment portfolio is
because of cost incurred in development of new operations infra structure. The company is
constantly looking for new investment opportunities and also considering the current economic
and political situation of the country.

Net Insurance Benefits

The overall net insurance benefits expense for the nine months ended September 30, 2019 is
Rs 44.76 million as compared to the same period of 2018 of Rs 22.32 million, The increase is
mainly due to increase in business during the period. The Company has also revamped and
modernized the claims processing which make it convenient for the policyholders to process
their claims.

Expenses:

The Marketing & administration expenses for the period ended September 30 2019 has
increased to Rs 168.27 million as compared to the same period of 2018 which was Rs 46.88
million and other expenses stood at Rs.8.14 million, an increase of Rs. 1.34 million from the
same period of 2018. The increased is mainly due to the hiring of new management & sales
teams, deployment of operational infrastructure and branding & launching of Askari life. The
management of your Company is confident that investments made in development of new
infrastructure of the Company will prove to be greatly beneficial for the Company in the long
run.

Due to above increase in expenses and developmental cost, the Loss after tax for the nine

months period ended September 30, 2019 is Rs.192.53 million as compared to Rs. 34.26
million of the same period of 2018.

Misc.:

The Company has changed its Registered Office from province of Baluchistan to Province of
Punjab for better management of business

Future OQutlook
Your Company is continuing to focus on rebranding, development and expansion of branch
network to promote new marketing strategy and launching of competitive products which will

help the company in achieving the growth in premium amount in the long term.

We assure you to deliver sustainable, profitable growth in challenging and competitive business
environment in order to reach leading position in the industry.
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ASKARI LIFE ASSURANCE COMPANY LIMITED
Condensed Interim Statement of Financial Position
As at September 30, 2019

September 30, December 31,

2019 2018
Un-Audited Audited
Note --------Rupees in '000--------
ASSETS
Property and equipment 6 101,992 5,383
Intangible assets 7 2,100 =
[nvestments i
Equity securities 8 4,991 6,830
Government securities 9 541,273 697,184
Mutual funds 10 10,761 9,991
Loans secured against life insurance policies 9,234 9,424
Insurance / reinsurance recetvables 15,839 3,380
Orther loans and receivables 12,127 20,892
Taxation - payments less provision 13,059 11,311
Prepayments 7,534 5,097
Cash and bank 11 86,720 73,881
TOTAL ASSETS 805,630 843,373
EQUITY AND LIABILITIES
CAPITAL AND RESERVES ATTRIBUTABLE TO
COMPANY'S EQUITY HOLDERS
Issued, subscribed and paid-up share capital [110,172,014
ordinary shares (2018: 110,172,014) of Rs.10 each] 1,101,720 1,101,720
Retained earnings anising from business other than participating
business attributable to the shareholders (Ledger Account 1) (658,341) (452,235)
Unrealised gain on available for sale investment 613 257
Accumulated losses (90,283) (103,858)
TOTAL EQUITY 353,709 545,884
LIABILITIES
Insurance liabilities 12 287,286 257,883
Retirement benefit obligations 7,431 86
Premium received in advance 11,458 13,837
Insurance / reinsurance payables 43,541 14,112
Other creditors and accruals 102,205 11,571
TOTAL LIABILITIES 451,921 297,489
TOTAL EQUITY AND LIABILITIES 805,630 843,373
CONTINGENCIES AND COMMITMENTS 13
The annexed notes 1 to 28 form an integral part of the condensed interim financial statement. 4}
Chief Financial Officer Chief E?efcut' icer Director Director

\



ASKARI LIFE ASSURANCE COMPANY LIMITED
Condensed Interim Statement of Comprehensive Income (Un-Audited)
For the nine months period ended September 30, 2019

Nine Months Ended Quarter Ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018
--------------- Un-Audited.
Note -————==-===———ee-Rupees in "000-——eeeeeee —
Premium revenue 172,159 26,993 88,541 19,457
less: Premium ceded to remsurers (62,170) (16,379) (41,045) (15,927)
Net premium revenue 14 109,989 10,614 47,496 3,530
Investment income 15 51,768 20,212 17,435 7,573
Met realized fuir value gain /floss) on
financial assets 16 104 (21) 104 -
Impairment losses on available for sales
mvestments 8.1 (1,898) - (56) -
Other mecome 17 5,643 6,504 2,069 661
55,617 26,695 19,552 8,234
Net income 165,606 37,309 67,048 11,764
Insurance benefirs 96,750 25,849 41,498 10,042
Recovenes from remnsurers (51,992) (3.534) (25,168) (2,726)
Net insurance benefits 18 44,758 22315 16,330 7,316
Net change in insurance liabilities (other
than outstanding claims) 24,418 (7.347) 16,702 3
Acquisition expense 19 112,171 2,785 47,256 1,505
Marketing and administrative expenses 20 168,274 46,877 57,968 24,314
Other expenses 21 8,135 6,796 4,274 5,545
Total expenses 312,998 49111 126,200 31,367
Results of operating activities (192,150) (34,117) (75,482) 26,919)
Loss before tax (192,150) (34.117) (75.482) (26,919)
Income tax expense 22 (381) (147) (102) (48)
Loss for the period (192,531) (34,264) (75,584) (26,967)
Other comprehensive loss
Unrealized gain/(loss) on available for sale
of investments 297][ 1,956)|[ (203)]| (1,956)]
297 (1,956) (203) (1,956)
Total comprehensive loss for the pesiod (192,234) (36,220) (75,787) (28,923)
Loss per share - Rupees 24 (1.73) (0.57) (0.69) (0.45)

The annexed notes 1 1o 28 form an integral part of the condensed interim financial starement.

Chief Financial Officer

Chief Exej
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ASKARI LIFE ASSURANCE COMPANY LIMITED
Condensed Interim Cash Flow Statement (Un-Audited)
For the nine months period ended September 30, 2019

Operating Cash Flows

{a) Underwriting achvities
Insurance premium recerved
Claims paid

Note

Reinsurance and other recoveries received

Commission paid

Marketing and administranve expensed paid

Net cash flow from underwritng activites

(b) Other operating activitics
lncome tax paid
Orther operatnng receipts
Orther operaning payments
l.oans advanced
Loans repayments received

Net cash flow from other operating activities

Total cash flow used in/from operating activities

Investment Activities
Profit / remurn received
Dividend received
Payment for investments
Proceeds from investments

Proceeds from disposal of property and equipment

Purchase of property and equipment

Purchase of intangmble asset

Total cash generated from /(used in) investing activities

Financing Activities
Iinance charges

Net cash flow from all activities

Cash and cash equivalents at beginning of period

and cash equivalents at end of period

Reconciliation to profit and loss account

Onperating cash tlows
Depreciation
Amortization expense
I'inance charges

Protit on disposal of investments

Gain on disposal of property and cquipment

Dividend income

Orher investment income

{Increase)/decreasc in assets other than cash

Increase in liabilines other than borrowings

Loss after taxation

The annexed notes 1 to 28 form an integralpart of the condensed interim financial statement.

Kb Y.

ief Financial Officer -

<’

Chief Ex;

ooy cer

Nine Months Ended

September 30,
2019
Un-Audited

September 30,
2018
Un-Audited

-------- Rupees in '000--------

157,321 24279
(75,902) (23.319)
3,390 391
(30,990) (1,318)
(220,906) (59,242)
(167,087) (59,209)
(2,129) (1,285)
22,866 5,409
(4,529) (328)
16,208 3,796
(150,879) (55.413)
56,263 10,663
652 123
(2,417,416) (1,059,298
2,572,853 971,271
719 825
(42,499) (4.136)
(2,546) -
168,026 (80,552)
(4,308)
12,839 (135,965)
73,881 166,225
86,720 30,260
(150,879) (55,413)
(5,541) (1,675)
(446) .
(4,308) .
104 (1)
617 715
652 123
54,244 23,211
23,568 12,360
(110,542) (13,564)
(192,531) (34,264)

13



ASKARI LIFE ASSURANCE COMPANY LIMITED
Condensed Interim Statement of Changes in Equity (Un-Audited)
For the nine months period ended September 30, 2019

Retained earnings
arising from business
- Issued, other than Unrealised gain
subscribed and Accumulated participating busincss on available
: : Total
paid-up share losses attributable to the for sale
capital sharcholders (Ledger investments
Account D)
Refer note
Rupees in 000

Balance as at January 1, 2018 (as restated) - Audited 601,720 [47.365) {355,735) 254 154,458
Total r:un1]"ruhu1j|s1\-'u income for nine ) (34.264) ; (1.956) (36,220

months perod ended Seprember 30, 2018
Deficit for the penod in statorory funds 19,818 (19.818) - -
Balance as at September 30, 2018 (as restated) - Unaudited 601,720 (101,811) (375,553) (1,718) 122,638
Balinee ds at I['ﬂl‘lll‘.ll"\' 1, 2019 - Aadited 1,101,720 (103,858) (452,235) 257 545,884
Reclissibieation adjustment of impaement loss

on avatlable for sale investments - - - 59 59
Ii‘il[ﬂ] L(.'l]'l?"r{:]}l_'[.i.‘ii\ { i3 'il“'.l}l'l'll' I'::r |'|II[['.I . (]92,53]) = 29,? (192‘2}4)

months period ended Seprember 31, 2019
Defici for the period in statutory funds - 206,106 (206,106) - -
Balance as at September 30, 2019 - Unaundited 1,101,720 (90,283) (658,341) 613 353,709

The annexed notes 1 e 28 form an inteeral paet of the condensed intenm financal statement
gral |

Mo This meludes balanees muntaned 1 aecordanee with the requiremunts of seetton 35 of the Insurance Oedinance, 2000 read with Rule 14 of the Insurance Rules, 2017 {previously the SEC Insurance

Rules, 2002) 1o meet solvency marging, which are mandatorly maintained for the carrving on af the life nsuranee business

hief Financial Office? Chief E Mgt Director Director




ASKARI LIFE ASSURANCE COMPANY LIMITED
Notes To The Condensed Interim Financial statement (Un-Audited)
For the nine months period ended September 30, 2019

1

1.1

12

1.3

LEGAL STATUS AND NATURE OF BUSINESS

Askari Life Assurance Company Limited (the Company) was incorporated in Pakistan on August 18,
1992 as a public limited company under the repealed Companies Ordinance, 1984 (replaced by
Companies Act 2017). Tts shares are quoted on Pakistan Stock Exchange. The Company commenced
life insurance operations on February 22, 1993 afrer registration with Controller of Insurance on
February 14, 1993. The address of its registered and principal office are 8th Floor, Army Welfare
Trust, AWT Plaza, The Mall, Rawalpindi and 11th Floor, Emerald Tower, Plot No. G-19, Block 5,
KDA TImprovement Scheme No.5, Clifton, Karachi respecuvely. The major shareholding in the
Company was taken over by Army Welfare Trust on Ocrober 27, 2017. The geographical locations
other than stated above are as under:

Karachi Regional Development Centre: Showroom 4-5, Zubaida Garden Ground Floor, Near
Awami Markaz, KAL.C.H.S Main Shahrah e Faisal, Karachi

Lahore Regional Development Center: Plot # 524, Block-15, Sector B-1, Quaid-e-Azam Town
Scheme, College Road, Lahor

Islamabad Regional Development Center:1st Floor Left side Rizwan Center Plot #85 West, Blue
Area Secror F-7/G-7, Islamabad

Horizon Tower - Sub Office:Room No.507, 5th Floor, Horzon Tower, near Bilawar House,
Khayaban-e-Saadi, Clifton, Karachi.

Army Welfare Trust as a parent company holds 54.534% (December 31, 2018: 54.54%0) shares of the
Company.

The Company is engaged in life insurance business including ordinary life business and accidental and
health business.

In accordance with the requirement of Insurance Ordinance, 2000, the Company has established a
Shareholder Fund and separate Statutory Funds in respect of each class of its life insurance business.
The Statutory Funds established by rthe Company, in accordance with the advice of Appointed
Acruary are as follow:

- Ordinary Life
- Universal Life
- Accidental and Health

The Company is well committed to shortly commence rhe Window Takaful Operations. Company's
Board of Directors in its meeting held on October 24, 2018 approved the contribution of seed money
of Rs. 50 million from share holder’s fund for the commencement of operation. The Window
Takaful Operation is also approved by SECP and Company has also established Individual Family
Takaful and Group Family Takaful Funds.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These condensed interim financial statement have been prepared in accordance with the
requirements of the International Accounting Standard 34 - 'Interim Financial Reporting' as
applicable in Pakistan, provisions of and directives issued under the Companies Act, 2017, the
[nsurance (rdinance, 2000, Insurance _-\cr_oumiﬂg Regul;ltiuns, 2017 and Insurance Rules, 2017. In
case requirements differ, the provisions or directives of the Companies Act 2017, Insurance
Ordinance, 2000, Insurance Accounting Regulations 2017 and Insurance Rules, 2017 shall prevail.

15



ASKARI LIFE ASSURANCE COMPANY LIMITED
Notes To The Condensed Interim Financial statement (Un-Audited)
For the nine months period ended September 30, 2019

21

2.2

¥l

These condensed interim financial statement does not include all the statements required in the
annual financial statements. Accordingly, the condensed interim financial statement should be read in
conjunction with the annual financial statements for the vear ended December 31, 2018.

BASIS OF MEASUREMENT

These condensed interim financial statement have been prepared under the historical cost convention
except for certain financial assets and liabilides which are stated at fair value or amorrized cost as

applicable.

STANDARDS, AMENDMENTS AND INTERPRETATIONS TO APPROVED
ACCOUNTING STANDARDS

Therte are certain adoptinns, amendments and iurerpre tations with respect to the apprm"tfd ;1ccouting
standards that are not yet effective and are not expected to have any matenal impact on the
Company's condensed interim financial statements in the period of initial application.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounung policies adopted in the preparation of these condensed interim financial
statement are in line with the audited annual accounts for the year ended December 31, 2018, with
the exception of following :

IFRS 16 "Leases"

IFRS 16 ‘Leases’ replaces IAS 17 ‘Leases’ along with three Interpretanons (IFRIC 4 ‘Determining
whether an Arrangement contains a Lease’, SIC 15 ‘Operating Leases-Incentives’ and SIC 27
‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease”).

This new Srandard has been applied using the modified retrospective approach, where the cumulative
effect of adopting IFRS 16 being recognised in equity as an adjustment to the opening balance of
retained earnings for the current period. Prior periods have not been restated.

The Company has applied the cost model to night-of use assets, except for those assets that meet the
definition of investment property. Alternanvely, the Company may elect o apply the revaluation
model in IAS 16 to right-of-use assers, if it applies the revaluation model ro rhe class of property and
equipment rhar the right-of-use assers relare to.

The right-of-use asset is initially measured based on the initial amount of the lease liability adjusted
for any lease payments made ar or before the commencemenr dare, plus any initial direct costs
incurred and an esrimate of cosrs ro dismantle and remove the underlying asser or to restore the
underlying asset or the site on which it is located, less any lease incentives received. The right-of-use
asset 15 depreciated on a straight-line method over the lease term as this method most closely reflects
the expected pattern of consumption of the furure economic benefits. The lease term includes
periods covered by an option to extend if the Company s reasonably certain to exercise that option.
In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted
for certain measurements of the lease liability.

The lease liability 1s ininially measured ar rhe present value of the lease payments rthar are nor paid ar
the commencement dare, discounred using the interest rate implicir in the lease, of if the rare cannot
be readily derermined, the KIBOR (Karacht Inter Bank Offer Rate), Generally, the Company uses
KIBOR rate as the discount rare.

Followings are the amounts recognised by the Company in these condensed interim financial
statement for rhe nine months period ended Seprember 30, 2019:
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Notes To The Condensed Interim Financial statement (Un-Audited)
For the nine months period ended September 30, 2019

3.2

5.1

Note Rupees in'000'
Total lease liabilitics - (included in other creditors and accruals) 63,228
Right of use asset 6 59,753
Finance charges - (included acquisition expense and
Marketing and administrative expenses) 19 & 20 4,308
Depreciation - (included acquisition expense and
Marketing and administrative expenses) 19 & 20 11,701

Intangible asset

An intangible asset is recognised if it is probable that the future economic benefits that are
attriburable to the asset will flow to the Company and that the cost of such asset can also be
measured reliably

Intangible assets acquired separately are measured on initial recognition at cost. Cost directly
associated to identifiable asset and have probable economic benefits exceeding one year, are
recognised as an intangible asset. Direct costs include the purchase cost of asset and related overhead
cost. Following initial recognition, intangible assers are carried at cost less accumulated amortisation
and accumulated impairment losses, if any, thereon.

Intangible asset is amortised from the month when such asset is available for use on srraight-line
basis over its useful economic life. The estimated useful life and amortistion method are reviewed at
the end of each reporting petiod, with the effect of any change in esumate being accounted for on
prospective basis.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The financial risk management objectives and policies are consistent with those disclosed in the
financial statements of the Company for the year ended December 31, 2018.

In preparing this condensed inferim financial statement, management has made judgments, estimates
and assumptions that affect the application of accountng policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from these estimates.

The significant judgments made by management in applying the Company's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the financial
statements as at the vear ended December 31, 2018.

SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS

During the period the Company has adopted IFRS 16 - Leases, with effect from January 1, 2019. The
Company has applied IFRS 16 - Leases on four rental properties namely:

Emerald Tower - Principal office

Horizon Tower - Sub office

Karachi Regional Development Centre

Lahore Regional Development Center

Islamabad Regional Development Center

During the period the Company has transferred it registered office and principal office from 57 regal
plaza, ML.A. Jinnah Road, Quetta and 802, #th floor, lakson square building No.1 Karachi to 8th floor,
Army Welfare Trust, AWT plaza, The Mall, Rawalpindi and 11th floor, Emerald Tower, Karachi
respectively.

The Company has recognised impairment loss on investment in equity securities duting the period
amounting to Rs 1.9 million. (refer nore 8.1).

Significant related party transactions are disclosed in note 23,

Window T'akaful Operations (refer note 1.3).
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Notes To The Condensed Interim Financial statement (Un-Audited)
For the nine months period ended September 30, 2019

6 PROPERTY AND EQUIPMENT

September 30, December 31,
2019 2018
(Un-Audited) (Audited)

--------Rupees in '000--------

Net book value

Property and equipment 42,239 5,383
Right-of-use assers 59,753 -
101,992 5,383
6.1 September 30, 2019 December 31, 2018
(Un-Audited) (Audited)
Addition Deletion Addition Deletion
Rupees in '000
Furniture & fixture 8,993 - . 38,967
Office equipment 5,562 87 90 10,303
Computer equipment 9,338 120 3,181 4,399
Vehicles 51 1,199 2,635 10,760
Lease improvements 18,555 -
Right-of-use assets 71,454 - =
113,953 1,406 5,926 64,629
7 INTANGIBLE ASSETS
September 30, December 31,
2019 2018
(Un-Audited) (Audited)
-------- Rupees in '000-------
Cost
Opening balance =
Addition during the period 2,546
Closing balance 2,546
Amortization
Opening balance -
Charge for the penod 446
Closing balance 446
Net book value 2,100
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Notes To The Condensed Interim Financial statement (Un-Audited)

For the nine months period ended September 30, 2019

8

8.1

EQUITY SECURITIES

Available for sale

Related parties - Listed shares

liast west msurance company

Others - Listed shares

Kohat Cement Company Limited
D, G Khan Cement Company imited
IHabib Bank imited

Cihandhara Industries 1imited
Millat 'ractor Limited

Bifor Industries Limited

Descon Oxychem Linuted
Packages |amired

Al-shahecr Corporation

lingro Foods Limited

Ierozsons Laboratoses Limired
AGP Limited

Movement in accumulated impairment losses on available for sale investments

Opening balance
Charge for the ]HL‘nud

Closing balance

September 30, 2019 December 31, 2018
(Un-Audited) {Audited)
Unrealised Unrealised gain
gain /(loss) ;?ccun‘lulatcd /(loss) on Accumulated
Cost on available lmpalr‘mcnt Carrying value (Cost available for impairment | Carrying value
for sale losses sale investments E5ees
mvestments: | (fefernote 8.1)
Rupees in '000
281 263 - 544 281 265 544
340 - (221) 119 340 (119) 221
512 - (367) 145 512 (271) 241
1,351 5 (524) 827 1,351 (508) 843
1,633 - (1,310) 317 1,633 (534) 1,099
744 - (352) 392 T4 (278) 466
350 - (161) 189 350 (93} 257
101 - (31) 70 101 43 - 144
2,221 - (1,025) 1,196 2.221 (674 1,547
78 - (51) 27 78 (18) Gl
323 B (148) 175 323 (84) 239
1,958 - (1,033) 925 1,958 (876) 1.082
103 - (38) 65 103 (16) 87
9,995 263 (5,267) 4,991 9,995 204 (3,369) 6,830
] September 30, || December 31,
I’ 2019 2018
! (Un-Audited) [Audited)
----- --Rupees in '000-------
3,369
1,898 3,369
5,267 3.369




ASKARI LIFE ASSURANCE COMPANY LIMITED
Notes To The Condensed Interim Financial statement (Un-Audited)
For the nine months period ended September 30, 2019

9 GOVERNMENT SECURITIES

Held to marturity

10 year Pakistan Investment Bonds
10 year Pakistan Investment Bonds
10 vear Pakistan Investment Bonds
10 year Pakistan Invesrment Bonds
10 vear Pakistan Investment Bonds
3 Months "U'reasury Bills
3 Months Treasury Bills
3 Months Treasury Bills
3 Months Treasury Bills

3 Months Treasury Bills

10 MUTUAL FUND

Available for sale

NAFA income apportumity fund

NBI islamic money market fund

September 30, 2019 (Un-Audited)

December
31,2018
(Audited)

Effsctve Face Principal
Maturity date | coupon/ yield Carrying value | Carrying value
%) Value repayment
Rupees in '000

22-|ul-20 12,000 5,200  (n maturiry 5,166 5,138
18-Aug-21 12.00% 16,000  Cn maturity 15,899 15.866
19-]ul-22 12.00% 18,700  (n maturity 18,443 18,388
21-Apr-26 8.75% 32,500 On maturity 33,059 35,107

21-lch-29 11.30% 39,200 O maturity 39,403
17-Jan-19 B.79% - Cn maturity - 99,622
28-lieh-19 10.27% - CIn maturity - 172,211
14-Mar-19 10.30% - On maturity - 196,032
14-Mar-19 10.30% - (n maturin - 156,820

24-O)ct-19 13.67% 429,303 429,303
540,903 541,273 697,184

September 30, 2019 December 31, 2018
(Un-Audited) (Audited)
Cost Accm.'mllatc(.l Gantying Cost .\r.('m_‘nul;lh-q Carrying value
unrealised gain value unrealised gain a
Rupees in '000
10,307 348 10,655 9,938 53 9.991
104 2 106 - - -

10411 350 10,761 9,938 53 9.991
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11

121

12.2

12.3

124

CASH AND BANK

Cash and Cash Fguivalent
- Cash in hand
- Policy stamps

Cash at bank
- :i]l"l’(_’!lt dACcount

- Saving account

INSURANCE LIABILITIES

Reported outstanding claims

Incurred but not reported claims

[nvestment component of universal life and account value
policies

Liabihties under individual conventional insurance contracts

Liabilities under group insurance contracts (other than
nvestment linked)

Orther insuranace liabilities

Reported outstanding claims
Gross of Reinsurance
Payable within one vear

Payable over a pertod of dme exceeding one year

Recoverable from Reinsurance
Receivable within one year

Recewvable over a penod of nme exceedng one vear

Net reported outstanding claims

Incurred but not reported claims
Gross of reinsurance
Reinsurance recovernes

Net of reinsurance

Investment component of universal life and account
value policies

[nvestment component of account value policies

Liabilities under individual conventional insurance contracts
Ciross of reinsurance
Retnsurance recovencs

Net of reinsurance

September 30, December 31,
2019 2018
(Un-audited) {Audired)
Note e Rupees in '000--—-----
30 -

508 100
2,537 6,380

83,645 67,401

86,720 73,881
12.1 83,679 78,694
12.2 2,788 1,620
12.3 177,598 161,565
12.4 2,536 3,278
12.5 11,718 5,202
12.6 8,067 7,524
203,607 179,189

287,286 257,583

%

45,500 30,214

62,514 56,954

108,014 87,168
(23,229) (8,019)
(1,106) [455)
(24,335) 8474

83,679 78,694

6,766 3119
(3,978) (1,499

2,788 1,620

177,598 161,565

September 30, December 31,
2019 2018

(Un-audited) (Audited)

———————— Rupees in '000---——

2,536 3,278

2,536 3,278
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For the nine months period ended September 30, 2019

12,5

12.6

13
131

September 30,
2019
(Un-audited)

December 31,
2018
(Audited)

........ Rupees in '000--------

Liabilities under Group Insurance Contracts (other than

Investment linked)
Gross of reinsurance 36,902 14,527
Reinsurance recoveries (25,184) (9,325)
Net of reinsurance 11,718 - 5,202

Other insurance liabilities

Ciross of reinsurance 9,355 8,327
Remnsurance recoveries (388) (B03)
Net of reinsurance 8,967 7,524

CONTINGENCIES AND COMMITMENTS

Contingencies

13.1.1 There is peadinge adiudication bearing No 125/2012 before the Sesston Court, South, Karachi in respeet of a emplovee who was
P L ady g I L

previously working on contract basis ar company's Hvderabad branch and commitred fraud. As the Company is taken over by
AW (the buyer) it was agreed with the previous management (the sellee) thar if any stage the Company or any of its dircctor(s)
become parties and as such any hability 15 imposed by any court on the Company or its direcror(s) in this regard, the accrued
liability would be paid by the scllers to the company for onward payment to the affecrees ar cadiest. The Company  will
accordingly ensure timely and fair payment of liabiliry.

T'hat to guarantee the covenants made by the seller abuve and to fully indemnify the Buyer against any liability /loss the Sellers
have furnished in favor of the buyer an wrrevocable and uncondinonal Insurance Guarantee from a AA+ rated insurance
company, Iast West Insurance Company Limired beanng number EWL/11O/PB-009/01/2017 to an amount of Rs. 118.467
million. Further to this effect a duly executed and norarzed undertaking dated 13-01-2017 has also been furnished by the Sellers
to the Federal Insurance Ombudsman,

13.1.2 Pakistan Steel Mill had fled insrant suir against the Company in respect of the claims of their employees amounung to Rs. 4
= pam I oy s

13.2

million. The claim had been repudiated by the previous management on the grounds of delayed intimation. The Company is
contesting the case in and is ar the stage of appomement of commissioner. In view of Company's legal consulrant. the Company
has a prima facic case and unfavourable outcome is not expeered.

Commitments
Operating leases
September 30, December 31,
2019 2018
(Un-audited) (Audired)
--------Rupees in "000--------
Not larer than one vear - 10,396
More than one year not later than five year - 4,475
k 14,871
ljarah Financing
Not later than one vear 6,039 :
More than one year not later than five year 21,915

27,954 .
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14

NET PREMIUM REVENUE

Gross premiums
Regular premium mdividual policies
st year
Second year renewal
Subsequent vear renewal
Single premium ndividual policies
Giroup policies without cash values
Total gross premiums

Less: Reinsurance premiums ceded
On individual life first vear busiess
O individual life second year busmness
On individual life renewal business
On group policies

Reinsurance commission on nsk premium

Net premiums

Nine months ended

Quarter ended

September 30,

September 30,

September 30, September 30,

2019 2018 2019 2018
e Un-Aundited - - mmmmmem e eeee
mmmmmnnzennacaa--Rupees in '000----s-memmeenaeee

59,812 670 26,523 =
1,037 413 25 119
10,934 8.396 2,857 2,077
12,867 - 6,499 -
87,509 17,514 52,637 17,261
172,159 26,993 88,541 19,457
(1,426) (5) (206)
(273) {10} = (1
3,804 (501) (161) (233)
(64,282) (15,904) (40,685) {15,701)
7 41 7 10
(62,170) (16,379) (41,045) (15.927)
109,989 10,614 47,496 3,530

23



ASKARI LIFE ASSURANCE COMPANY LIMITED
Notes Ta The Condensed Interim Financial statement (Un-Audited)
For the nine months period ended September 30, 2019

15 INVESTMENT INCOME

Nine months ended Quarter ended

September 30, September 30, September 30, Seprember 30,
2019 2018 2019 2018

——————Rupees in '000-----eamnmeaaenm

Income from equity securities

Dividena meome 652 123 1 7

Income from debt securities .

Return on Government securitics 51,116 18,612 17,434 7,566

Income from term deposits

Return on term deposits - 1,477 - -
51,768 20,212 17,435 7,573

16 NET REALIZED FAIR VALUE LOSS ON

FINANCIAL ASSETS
Avatlable for sale financial assets
Realized:
Gain on | isred Shares = 412 - =
Gain / (Loss) on Murual Funds 104 (433) 104 -
104 (21) 104
17 OTHER INCOME
Return on bank balances 4,742 2.843 2,007 587
Gain on sale of property and equipment 617 T16 62 -
Liabilities written back - 1.984 - 18
Profit commussion from remsurance - 152 - -
Miscellancous 284 209 - 56
5,643 6,504 2,069 661
18 NET INSURANCE BENEFITS
Gross claims
Claims under individual policies
By death 881 1,824 4 70
By matunty 17,948 9,819 5,069 3,402
By surrender 10,549 9,786 2,306 2,410
Total gross individual policy claims 29,378 21,429 7,379 6,682
Claims under group policies
By death 64,646 4,370 32,677 3,360
By insured event other than death 2,726 50 1,442 -
Total gross group policy claims 67,372 4,420 34,119 3,360
Total gross claims 96,750 25,849 41,498 10,042

Less: reinsurance recoveries

On group hfe claims (51,992) (3,534) (25,168) (2,726)
group i

Net insurance benefit expense 44,758 22,315 16,330 7.316
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19 ACQUISITION EXPENSES

Acquisition costs Nine months ended Quarter ended
September 30,  Seprember 30,  September 30,  Scprember 30,
2019 2018 2019 2018
----------------- Un-Audited--------=-sanuuu-
~m-mmemeeee—-—-Rupees in "000-----oeev
Remuneration to insurance intermediaries on
Individual polictes:
Commission to agent on st vear premiums 25,215 406 10,936 . -
Commission to agent on 2nd year premiums 113 45 113 13
Commission to agent on subsequent renewal premiums 129 375 129 104
Remuneraton to insurance intermediaries on Group
policies:
Commission 9,489 1,090 6,042 1,073
34,946 1,916 17,220 1,190
Orther acquisition cost
Policy stamps 862 19 369 19
Branch overhead 76,363 850 29,667 296
112,171 2,785 47,256 1,505
20 MAREKETING AND ADMINISTRATIVE EXPENSES
limplovee benefir cost 96,698 34,268 33,732 17,797
Travelling expenses 6,112 1,876 2,627 BN
Advernsements and sales promotion 17,982 1,272 2,901 1,186
Prnting and stationery 4,105 463 1,404 138
Depreciation on property and equipment 12,779 1,675 6,019 695
Amortisation of mtangible asset 446 - 169 -
Rent, rates and taxes 1,941 1,940 290 1,124
ileetricity, gas and warer 1,593 503 706 212
Entertainment 1,676 455 601 159
Viehicle running expenses 7,666 668 2,399 146
ljarah renral 1,270 - 820 <
Repatr and maintenance 6,789 997 3,078 997
Bank charges 192 - 57 -
Postage, telegrams and relephone 3,631 398 1,197 130
Insurance 1,797 610 729 610
l'inance charges 2,999 = 1,101 =
Miscellancous 598 1,752 138 409
168,274 46,877 57,968 24314
21 OTHER EXPENSES
Nine months ended Quarter ended
September 30,  September 30,  September 30,  September 30,
2019 2018 2019 2018
Legal and professional charges 3,338 5,651 1,773 5,216
Shariah Advisor lee 500 - 300
Appointed actuary fees 1,878 900 678 300
Director fee 525 155
Annual Supervision fee SECP 100 - = 3
Auditors' remuneration 5 738 245 195 29
lices, subseription and periodicals 1,056 - 973 -
8,135 6,796 4,274 5,545
22 TAXATION
Current tax (381) (147) (102) (48}
Detered rax 22.1 - - -
(381) (147) (102) (48)
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221 The deferred tax assers of Re.1,341,531 (December 31, 2018: Rs. 2,741.694) is not recognizgd in these condensed financial
statements as management view that benefit arising form carry forward losses will be recognized when future profitability is
consistently demonstrated.

23 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

"The related parties comprise of holding Company, associated companies, staff retirement fund, Dircetors and key management
personnel. ‘The transactions with related parties are in normal course of business. Transactions with related parties and
remuneration and benefits to key management personnel under the tesms of their employment are as follows:

Nine months ended

September 30,  Scptember 30,
2019 2018

----- Un-Audited-----
---Rupees in '000---

Relationship Transactions

Holding company Premium revenue 90 -
Associated undertaking Premium revenue 13,856 1,352
Associated undertaking Insurance benefits 17,780 409
Assoctated undertaking lixpenses and acquisition cost 4,427 438
Contribution Staff Provident l'und - 669
Key management personnel  Remuneration 52,028 13,473
Gratuity fund lixpenses 7,370 -
Directors Meeting fee 525 440
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Related Party
Holding Company
Army Welfare T'rust

Associated undertakings

Askari Guards Limited
Askart Fuels

Ifauji Security Services
Askart Travel & Tours
fauji Seeurity Services
Mobil Askari (Pvt) Led

Askart Development [Holding Pyt Limited

Askari General Insurance Company Limited

Askart Guards Limited
MEDDASK

Real Estate (1Tead Office)

AWT Housing Scheme Lahore
AWT Housing Scheme Peshawar
AWT Housing Scheme Sang [ani
AW Tousing Scheme Karach
Askari Fuels

Askari nterprises

Blue Lagoon

Askari Flying Academy

AWT Tnvestments

Askard Woolen Mills

Army Welfare Sugar Mills

Askari Farms & Seeds

Askart Chartered Aviation Services
Ciratuity

st West Insurance Company |imited
Provident Fund

Staff Provident und

Balances

Due from insurance contract holders

Outstanding claims

Outstanding claims

Outstanding claims

Acerued expenses

Due from insurance contract holders
Due from insurance contract holders
Due from nsurance contract holders
Due from nsurance contract holders
Due from insurance contract holders
Due from insurance contract holders
Due from insurance contract holders
Due from msurance contract holders
Due from msurance contract holders
Due from insurance contract holders
DDue from msurance contract holders
Due from insurance contract holders
Duc to insurance contract holders
Duce to insurance contract holders
Due to insurance contract holders
Due from insurance contract holders
Due from insurance contract holders
Due to insurance contract holders
Due to insurance contract holders
Due from insurance contract holders
Other creditors and accruals

liquity investments

Payable to fund

September 30,
2019
(Un-audited)

December 31,
2018
(Audited)

----- --Rupees in '000-------

181 91
3,625 2,060
15 =
600 B
- 84
9 =

32 =
31 =
12 761
38 138
- 95
e 72
e 34
- 48
- 68
2 R
1 7
22 %
2 i
13 i
3 F:
103 =
26 o
2 =
7,430 g
544 544
- 35
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LOSS PER SHARE

There is no dilutive effect on the basic loss per share of the company which is based on:

Nine months ended Quarter ended
Sep 30, Sep 30, Sep 30, Sep 30,
2019 2018 2019 2018
wmmmmmemmmmeee——-Un-Audited-----------==-=---
---------------- Rupees in '000--=--=-c-mneee-
Loss after tax for the period (192,531) (34,264) (75,584) (26,967)
----------- Number of shares in'000-=---ceveum-
weighted average number of ordinary
end 110,172 60,172 110,172 60,172
mmmmmmmmmmmemmeeee=Rupees in '000---mcmmmmeemeanaeee
loss per shate (1.75) (0.57) (0.69) (0.45)
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25
251

SEGMENTAL INFORMATION

Revenue account by statutory fund

Income
Premiums less remsurances
Net investment income

Total net income

Insurance benefits and expenditures

Insurance benefits, meluding bonuses, ner of reinsurance

ﬂ'['l!\'\'l’i('.‘i

Managemenr expenses less recovenes

Total insurance benefits and expenditure

(Defieit) / mcome of income over insurance
Benefit and expenditure

Add: Pohevholder habnhies at the beginning of the penad
[ ess: Policvholder liabilities at the end of the pcnnd
Net ehange i insurance habilines{other than outstnding claims)

Deficit

Movement in policyholder liabilities
Transfer to or from shareholders' fund
Capiral contribution from sharcholders' fund
Capital contribution to sharcholders' fund
Transfer of surplus (to) sharcholders fund
Net transfer to or from shareholders' fund
Balance of sttutory fund at beginning of pertod
Balance of statutory fund at end of period

Statutory Funds Aggregate Quarter ended
Ord:lnary Universal Life Accident & . In.dwlul:lua.l Grnrmp Family  September 30,  September 30,
Life Health Family Takaful I'ukaful 2019 2019
Un-Audited.
------------------------ Rupees in "000

23,226 86,763 - - - 109,989 47,496
3,308 20,500 736 - - 24,544 9,472
26,534 107,263 736 - 134,533 56,968
16,095 28,663 - - - 44,758 16,330
95,292 176,171 . - - 271,463 103,201
111,387 204,834 - = 316,221 119,531
(84,854) (97,571) 736 - - (181,688) (62.563)
9.549 169,640 - - - 179,189 186,905
16,542 187,065 - - - 203,607 203,607
(6,993) (17,425) § 2 = (24,418) (16,702)
(91,847) (114,996) 730 - - (206,106) (79,265)
6,993 17,425 = - - 24,418 16,702
92,500 114,000 - 500 = 207,000 82,000
92,500 114,000 - 500 - 207,000 82,000
10,875 170,849 4,989 - = 186,713 192,588
18,522 187,278 5,725 500 = 212,025 212,025
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Notes To The Condensed Interim Financial statement (Un-Audited)

For the nine months period ended September 30, 2019

Income

Premiums less retnsurances
Net investment income
Total net income

Insurance henefits and expenditures
Insurance benetirs, including bonuses, net of ransurance
TECOVETIES
h[i\l]ag(fﬂ“_‘l” i'\'.]:l('n\“('.‘i il':\'ﬁ TeC I\"«."ril_'."i
Total insurance benefits and expenditure
Deficit income over insurance
and expenditure

Add: Policyholder habihees ar the beginning of the year
Less: Policvholder habilitics at the end of the vear
Net change in insurance habilines(other than outstandimg claims)
Deficit
Movement in policyholder liabilities
Transfer to or from sharcholders' fund

Capital contribution from sharcholders' fund

Capital contribution to sharcholders” fund

Transfer of surplus (10) sharcholders' fund
Net transfer to or from shareholders' fund
Balance of statutory fund at beginamg of pertod
Balance of statutory fund at end of period

Starutory Funds Aggregate Cuarter ended
Ok " i & Individoal G — HL‘i!lL'In])I.‘I' 30, H[:pn'mh:_‘r 30,
rohinary = Acciient & Tdua rroup amay - L
¥ Tiveisal it ; o 2018 2018
Life Unival Lete Health Family  Takaful “Lakaful
Un-Audited-—— i -
—————————————————————————— Rupees 1 '000-—emeremeeee-

1.610 9,004 - - - 10,614 3,560
1.0139 13,831 181 - - 15,0051 4,274
2,649 22,835 L81 - - 25,665 7,784
1,644 20,621 50 - - 22315 7,316
10,968 17,205 2,542 - - 30,515 11,725
12,612 37,826 2,302 - - 52,830 19,041
(9,963) (14,991 2.211) - - {27,165) (11,257
4048 179,507 - - 183,555 176,205
4,745 171,463 - - - 176,208 176,208
(697) 8,044 - - 7.347 &)
(10,660) (6,947) (2,211 . - {19.818) {11,260)
697 (8,044) (7,347) 3
10,808 6,208 2118 19,134 9,650
10,808 6,208 2,118 - 19,134 9,650
6,770 179,973 2,702 - - 189445 183,021
7,615 171,190 2,609 - 181 414 181,414
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Notes To The Condensed Interim Financial statement (Un-Audited)
For the nine months period ended September 30, 2019

26 FAIR VALUE MEASUREMENT

The following table shows the levels within the hierarchy of Ginancial assets and labilies mensured
at fair value on a recurring basts as at September 30, 2019 and December 31, 2018

Financial assets
Fquity securifies
Grovernment securties

Aumal funds

September 30, 2019 {Un-audited)

Financial assets
Equity securities
Government securines
Sfutual funds

Diecember 31, 2018 Ludited)

! Level1 ” Level 2 ” Level 3 "

Total |

eremsmeamerreneRAIPEES I DO0mrommeamemnssoon

4,991 - 4,991
2 541,273 . 541,273
10,761 - - 10,761
15,752 541,273 . 557,025
6,830 6,830
97,184 G718

44991 8991
16821 697,184 1005

Al assers and labilines for which farr value 1 measured or disclosed m the financial statements are

categortsed within the fan value hierarchy, deseribed as follows, based on the lowest level mpur that

s signeficant o the fair value measarement as a whole:

Level 1 - Far value measurement using guoted prices (unadiusted) in active markets for wdenncal

assets or habilines,

Level 2+ Far value measurement usmg mpurs other than gquoted prices included with m level |

that are observable For the asser or lmlulity, enther directly (Le as prices) or mdirectly e denved

Level 3 - Fair value measurement nsing mputs tor the asset or labiliey thar are nan based on

observable marker data (ue unobservable mputs).

The tar value of all other assers and liabihnes 1< esnmared 1o approximate their carrving value,

27 DATE OF AUTHORISATION FOR ISSUL

These condensed mrerim financaal statement are authortsed for ssue on

Board of Directors of the Company

28  GENERAL

2.1 0-

19

. by the

28.1 The figures in these condensed mtenm financial starement have been rounded off to neares

thousand of rupees,

28.2 Corresponding fgures have been re-arranged and reclassified, wherever necessary. [However, there

were no sigmiicant reclassificanons 1o report.

:
[}

Chief Ik

|}

!.

) ut(;- flicer

e2r

Director

Director

s

31



Branch Network

Head office

Office N0.1104, 11th Floor at Emerald Tower, Plot No. G-19, Block 5, KDA Improvement Scheme
No.5, Clifton, Karachi.

Email: info@askarilife.com

Contact No:

UAN: 021- 111 -225- 275

Karachi:

Showroom number 05 & 06 Ground Floor, Zubaidas Garden, Plot # 1 Survey no. 34,
Survey Sheet no. 35-P/1, situated in Block 7 & 8 Kathiawar Cooperative Housing Society,
Karachi. Email: Rdc.karachi@askarilife.com

Lahore:
Plot # 524, Block-15, Sector B-1, Quaid-e-Azam Town Scheme, College Road,

Lahore. Email: Rdc.Lahore@askarilife.com

Islamabad:
1st Floor Left side Rizwan Center Plot #85 West, Blue Area Sector F-7/G-7,

Islamabad. Email: Rdc.Islamabad@askarilife.com

32



il g LT LN

Be aware, Be alert,
Be safe

Learn about investing at
www.jamapuniji.pk

A Stock trading simutator
(based on kve feed from KSE)

B Knowladge center

0 Risk profiler*
i Financisl calculator

g Subscription 10 Alerts (event
notifications, corpornte and
regulatory actions)

B Jamapuny appiicaton for
mobile device

3 Online Quizzes

n v
IMNATHIY D Barapury_pa

Shibvie RS We A w o Yo Tl by @ eow e P

w

w




