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Road to economic recovery post Covid-19 took a slight dent 

as the second wave of the lethal virus lurks. Thanks to strong 

increase in remittance that was recorded at USD 2,284 bn, 

the country recorded another current account surplus. 

However, forex reserves went down slightly recorded at USD 

19.3 bn as against USD 19.53 bn last month. State Bank 

maintained their policy rate at 7%. The FBR collected PKR 333 

bn showing a +2.46% YTD however missing the target of PKR 

352 bn. Reopening business has been a positive but the 

second wave can derail the recovery track.  

During the month of October, SBP maintained policy rate at 

7%. The CPI clocked in at 8.9% due to increase in food prices. 

PKR appreciated 3.3% against USD closing at 160.45 in the 

open market. Crude oil average prices went down by $1 per 

barrel as it averaged at $40 per barrel.  SBP conducted two T-

bill auctions accepting PKR 1000 bn with the maturity amount 

of PKR 1,276 bn. Cut-off rates rose by +5bps MoM for 3M 

tenor, +2bps MoM for 6M tenor and -1bps MoM for 12M 

tenor.  

The stock market took another slight hit as KSE-100 index fell 

by 683 points (-1.70% MoM) closing at 39,888 points.  The 

three primary factors that contributed to this loss was the 

resurgence of Covid-19 cases, political instability in the 

country and a neutral FATF review that negatively impacted 

the stock market. The market activity plunged as the average 

daily trading volume were down by 25.0% MoM. The 

decrease in the index was led by E&P sector that attributed 

to -13.4% return due to the reduction in the oil prices and also 

due to large foreign selling Banking sector posted -1.4% 

return.  

On the positive side, PKR appreciation against USD was 3.3% 

for the month of October and Current Account Deficit posted 

a surplus in the month of October for the third consecutive 

month. 
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Mutual Funds Cash and Short Term Deposit

Government Securities
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