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 As December started, Pakistan faced the inevitable second wave 

of Covid-19 however while the market sentiments and economy 

suffered initially, with the combination of correct government 

policies and absolute luck, Pakistan’s govt was able to deal with 

the disruption to economy. CPI inflation for December was 

recorded at 7.97% YoY, a 68bps decline MoM, that was led by 

food prices index. The Current Account surplus for the month of 

Dec-20 clocked at USD 447mn, taking 5MFY21 cumulative surplus 

to USD 1.6bn (1.4% of GDP) compared to current account deficit 

of USD 1.7bn (1.6% of GDP) during same period last year led by 

remittances that were recorded at USD 2,437 bn and reduction 

in balance of trade services. For the month of December only, the 

total collected revenue stood at Rs. 508 billion, which was 97.7% 

of the target of Rs.520 billion and showed a growth of 8.3% YoY. 

Forex reserves increased to 20.5 USD bn from 19.3 USD bn.      

 For the month of December, State bank conducted T-bill auctions 

garnering PKR 1,200 bn worth of bids against target of PKR 600 bn 

and accepted PKR 1,348 bn in Dec-20. Latest cut-off rates were 

recorded 7.15% for 3- months tenor, 7.20% for 6 months tenor 

and 7.29% for 12 months tenor. Pakistan’s CPI clocked in at 

7.97%. SBP policy rate was maintained at 7% for the sixth 

consecutive month. USD to PKR exchange rate remained  

stable at PKR 160.  

 

KSE-100 closed at 43,755 points gaining 2,686 points, a 6.5% 

increase MoM. This gain can be attributed to many positives but 

mainly due to the 1) Roll out of Covid-19 vaccines 2) silence on 

political front 3) positive upgradation of Moody’s outlook on 

Pakistan’s GDP changing from negative to stable. The market 

activity increased as average daily volume and average daily trade 

value jumped by 70% MoM and 107% MoM, respectively led by 

the technology sector 586 pts. Followed by the textile sector.   
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